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Fairer Future Economic Recovery Plan

Summary of the Plan

1. Massive investment programme to create jobs antklp the \\E\? “0“

environment

Scrap the VAT cut and use the remaining billionfutad a huge ‘green
jobs’ programme that will create (or preserve) tefihousands of jobs

2. Cut taxes for struggling families so they have are money

in their pockets

Raise the income tax personal allowance to £108@€@ng income tax
bills by £700 a year. Fund this by closing tax looles and tax avoidance
schemes used by the wealthy

3. Keep people in their homes, so they don't need fear

unfair repossessions
Give courts the power to ensure that repossesai@nsnly ever a last
resort. Act to deliver more affordable housingeaotr

4. Lower energy bills so people can afford to hedheir

homes
Massive energy efficiency programme to ‘fuel poygmtoof’ existing

homes by bringing them up to the standards demaoidieelw build.
National green loans scheme available to all

5. Action to help people who lose their jobs or ha/debt
problems

6. Ensure government-owned banks are run in the puic
interest to help keep businesses afloat

7. Reform banking and the City so this can never hgpen
again
* Return to old-style high street banks so peopé/gs are protected
from the big risks of investment banking
* Tackle the damaging bonus culture
* Disqualify directors who got banks into this mess
* Require banks to hold more capital in periodde@dm and less in
recession
* Stronger financial regulation
* Support more diverse, less profit-driven finahamstitutions

8. Action to deliver future economic stability
Take house prices into account when setting intea¢ss. Independent
monitoring of the Government’s fiscal rules

9. International action to reinvigorate global trade

10. New priorities for Government — cut waste andnivest in
education and families




1. Massive investment programme

to create jobs and help the “0“
environment “‘\?

The Labour and Conservative approaches to the stoes
are both wrong.

Labour are wasting £12.5 billion on a VAT cut timbaving ‘
no significant impact. To the extent it is havimy &ffect it is “N‘

benefiting the richest households the most. Thitbethe
highest incomes are saving more than three timaswh as ‘

poorer households. Poor pensioners are gaining ¢ess

The Conservatives would do nothing of any substanddet
the recession "run its course”. This would makadbkieven worse, crushing the life chances of a
generation.

Liberal Democrats know that when we borrow monewayowe're asking our children to pay it back.
That's why we believe we should only borrow fogléerm investment, and not for short-tem tax
bribes.

Unlike Gordon Brown'’s temporary VAT cut our prograswould create a real lasting legacy for
Britain, making our economy more sustainable tormaras well as creating jobs today.

Liberal Democrat action to create jobs and help thenvironment
» Scrap the VAT cut and use the remaining billionfuted a huge ‘green jobs’ fiscal stimulus
programme that will create (or preserve) tens ofiands of jobs:

0 building new zero-carbon affordable homes,

0 insulating the existing homes of people in ‘fueledy’, and subsidising energy
efficiency improvements in hundreds of thousandstibér homes (see point four of
the Recovery Plan),

0 insulating schools and hospitals,

0 investing in public transport, including openingl ohilway lines and stations and
opening new ones

0 installing energy saving smart meters in every home

« Immediately bring forward existing capital spendpigns, particularly for schools, colleges,
social housing, public transport and environmewtaks, all of which will create assets for
the taxpayer and generate future income as welbastering recession in the short run

For more information on these proposals see —

Green Road out of Recession, launchei m8c. 2008
http://www.libdems.org.uk/home/nick-clegg-launcties-green-road-out-of-the-recession-98449610;show
Parliamentary debate where the Lib Dems led thesifipn to the temporary and expensive VAT cut” Dec.
2008

http://www.libdems.org.uk/home/liberal-democratdi-6ar-annulment-of-wasted-vat-cut-98818927;show

‘Wasteful VAT cut only benefiting the rich, newdease, 7 Apr. 2009
http://www.libdems.org.uk/news/browne-wasteful-eat-only-benefiting-the-rich-224714508;show

Parliamentary debate when the Lib Dems called erGbvernment to immediately bring forward fundiog f
capital projects, ¥ Feb. 2009
http://www.libdems.org.uk/home/cable-governmentitetthe-economy-be-brought-to-its-knees-1467 6 0zl38y
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2. Cut taxes for struggling families

so they have more money in “0“
their pockets “‘\?

Across Britain families and individuals are struiggj with
rising bills, rising prices, and wages that areké&eping up.

We would deliver substantial tax cuts for housetald low and middle incomes to help people make
ends meet. This will not only help people to getugh these difficult times, it will also help todst
consumer spending. Focusing our tax cuts on themgpg will have the strongest economic effect as
they are the ones whose spending is dropping nmastatically and who are least likely to lock away
the extra money into savings.

While millions of people on normal incomes who thegjr taxes are struggling to get by, big
companies and wealthy individuals continue to clieatTreasury of billions of pounds a year, using
highly paid bankers, accountants and lawyers tasgegomplex schemes to hide their tax liabilities.
Massive loopholes in — and the sheer complexitythé British tax system help them do this. Bigt it
wrong and it must be ended.

We must crack down on tax havens too. It shoul dmurce of national shame that British dependent
territories, from the Caymans to the Channel Isigrate at the forefront of the international tax
avoidance industry. The Government needs to staggiing its feet.

Overall we are proposing not a net tax cut, budvagwitch, to make the system fairer. Our plans
simply switch the burden away from those on lowrardtlle incomes and onto the wealthiest, by
closing tax loopholes and clamping down on tax @aoce. We will give money back to the people
who really need it at the time when they need &tmo

Liberal Democrat action to put more money in peoples pockets

* Raise the income tax personal allowance to £10€0@@ng income tax bills by £700 a year
for anyone earning over £10,000, and taking the faillion people earning below £10,000
out of income tax altogether

* Pay for this by closing tax loopholes exploitediy businesses and the wealthy, including
ending upper rate tax relief on pensions, clampimgn on tax avoidance (see below),
harmonising income and capital gains taxes (s@p®iequity bosses can no longer pay lower
rates of tax than their cleaners) and increasiegmtaxation.

Liberal Democrat action to tackle tax dodging

« Simplify taxes. Lower headline rates of corporatiaxiin return for eliminating the complex
network of tax allowances which companies curreetljpoy would make tax dodging harder

« Legislate for a General Anti Avoidance Rule whicbul strike out the tax benefit where the
avoidance of tax is the main reason for a tran@aciihis would particularly target stamp duty
and corporation tax. A similar system has provéelogiive in countries like Australia

* UK Government should take the lead in curbing the af tax havens, especially those in UK
dependent territories, for tax avoidance

e Banks under government control should be direaeatt responsibly on pay and tax
avoidance (see point 6 of this plan)

For more information on these proposals see —

‘Liberal Democrats will cut people’s income taxl iy £700, news release, 2&pr 2009
http://www.libdems.org.uk/home/liberal-democratdhwit-people%E2%80%99s-income-tax-bill-by-%C2%A87285190068;show

‘This crisis must spur us to take on the tax avsi&/ince Cable, The Guardian®&eb 2009
http://www.libdems.org.uk/home/cable-this-crisisstigpur-us-to-take-on-the-tax-avoiders-1479080Wysh
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3. Keep people in their homes, so

they don't need to fear unfair “0“
repossessions “‘\?

House prices are falling. The housing market hasiaily
ground to a halt. The number of repossessionsisgi
sharply, and the number of people in serious maggarrears more sharply still.

Ministers should not try to turn back the tide di@sing market which must be allowed to fall to a
more affordable level. But they should concern geues urgently with the many thousands of
families in danger of being cast out on the street.

As far back as 2005 the Liberal Democrats weregingsthe Government to put in place adequate
safety nets for people who would be faced withssgssion when the housing bubble burst. But it was
not until autumn 2008 that the Government actedpancing a flurry of initiatives which they

claimed would help people keep their homes. Byt @simall portion (barely one in five) of the

75,000 houses that are predicted to be repossés2iD9 are covered by the Government's schemes.

Rapid action must be taken to ensure that bankserdr repossess as a last resort, and that ttgere |
a greater supply of social housing for people whdase their homes, as well as for the nearly two
million people already on social housing waitingtdi.

Liberal Democrat action to minimise the number of lome repossessions
e Give courts the power to ensure that repossesaiensnly ever a last resort. (Without this
power the Government’s guidance is useless.) Beftn@nk can apply to repossess a house,
we will require:
o free independent financial advice to be offered
o the bank to prove that all other avenues other tbpossession have been fully
explored, including renegotiating the terms of th@rtgage and offering the chance to
enter into a shared equity agreement
* Protect vulnerable homeowners against rogue dgocstmpanies by regulating the private
‘sale and leaseback’ market as a financial sethiroeigh the Financial Services Agency

Liberal Democrat action to deliver more affordablehousing for rent

* Allow housing associations and local authoritiesse Homes and Communities Agency
funds to improve newly purchased unsold privatesimgustock

« Introduce a Repair and Renewal loan scheme for srafeempty properties if they agree to
lease them for at least five years to housing assoas.

e Allow commercial properties temporarily being usedhousing to claim commercial
property rate relief

* Help lending to return to normal levels by introohgcbasic ‘Safestart’ mortgages

» For unavoidable repossessions, the lender will baeensider selling to a social landlord

For more information on these proposals see —

Launch of Lib Dem housing and construction plamsysirelease, f9Feb 2009

http://tinyurl.com/adx44d

‘Cable challenges Government over limitations oftgage help plans’, news release™ I4n. 2009
http://www.libdems.org.uk/home/cable-challengeseroment-over-limitations-of-mortgage-help-plans-9P#476;show
‘A Response to the Housing and Mortgage Crisis’fiompassed at Lib Dem conference™ Bept. 2008
http://www.libdems.org.uk/home/liberal-democratgagye-plans-to-tackle-mortgage-and-housing-crig§i$.6;show




4. Lower energy bills so people can

afford to heat their homes ‘\? “0“

Energy bills have increased far above the ratenfiation.
Despite small recent cuts from energy suppliess typical
British household is now paying around £1,250 a yea
their energy — up an astonishing 37 per cent stheestart of
2008 (sourcewww.uswitch.com Millions of people face a

daily struggle to afford to heat their homes. Thiedy and ‘
the vulnerable are the worst affected. “N‘

Meanwhile, the energy firms have received a millich-

pound windfall thanks to the giveaway of free p&sra emit ‘
carbon dioxide under the European Union’s Emissions

Trading Scheme. Previous estimates have put treepds of

that windfall at £9bn, although a letter to Nicke@h from Ofgem last year estimated the true figure

could be even higher.

Between 2003 and 2008 it is estimated that the eumithouseholds in fuel poverty across the UK
doubled to around 4.5 million (source: Ofgem). Fout of five single pensioners are in ‘fuel
poverty’.

The Government’s response to fuel poverty has toeely inadequate. The Liberal Democrats would
take action to cut bills and help people heat ti@mes, as well as cutting harmful greenhouse gas
emissions.

Liberal Democrat action to reduce energy bills andight fuel poverty

* Introduce a massive energy efficiency programnitud poverty proof’ existing homes by
bringing them up to the standards demanded of ne\ b

e Bring in a national green loans scheme, so theafdstprovements can be paid for
automatically from savings on fuel bills

* Require energy companies to insulate the most vaite households free of charge

* End the scandal of the poorest paying higher fategas and electricity, by making energy
companies offer them ‘social tariffs’

* Provide energy and money saving smart meters fnyehome within five years

* Energy companies must pass on cuts in the prigegéne for fuel to their customers in full

We would fund this by scrapping the ineffective VAit (see point one of the Recovery Plan), and by
making the energy companies pay, using some af £8ebbn windfall profits from the European
Emissions Trading Scheme.

Liberal Democrat MP David Heath has introduced al Roverty Bill in an effort to get some of these
measures into law.

For more information on these proposals see —

Fuel Poverty Bill campaign website

http://campaigns.libdems.org.uk/warmhomes

Green Road out of Recession, launchei8c 2008
http://www.libdems.org.uk/home/nick-clegg-launchie-green-road-out-of-the-recession-98449610;show
‘Tackling Fuel Poverty’, launched by Nick Clegg,ﬁzmly 2008
http://www.libdems.org.uk/assets/0000/8904/Tacklirgel Poverty 2008.pdf
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5. Action to help people who lose

their jobs or have debt problems ‘\? “0“

Unemployment in the UK is now above two milliontfer
first time since 1997. The number of people clagmin
Jobseeker’s Allowance is rising at a record rateriy
economists predict that unemployment will go alibuee
million in 2010.

The Liberal Democrats will provide the support gdekers need to get back into work.

Meanwhile levels of personal debt in the UK aretitaring to rise. The total is now at an all time

high of more than £1,400 billion — more than £50,88r every household in the country (source:
Credit Action). According to Legal and General, thenber of people in the UK who spend more than
they earn each month has risen to more than fileomi

With credit card interest rates rising, repossessiincreasing and the results of irresponsible legd
unravelling, action is vital to stop families singifurther into the red.

Liberal Democrat action to help people into work

* New ‘First Steps’ agency as a one-stop shop fdvexlefits claims and in order to identify the
help needed to get people into work

« Personalised help to suit jobseekers’ individuadse

* Increase the cost of work permits for foreign weoskend direct the money to fund more
training for low skilled and unemployed workersealdy in Britain

« Allow benefits to run on for two weeks after enbgriemployment to support people back into
work

* Ensure that work pays for those on lower incomesgrating the minimum wage each year in
line with the recommendations of the Low Pay Consinis, and extending the adult rate of
the minimum wage to all those aged 16 and above

e Strengthen Adult Apprenticeships by fully fundirgtoff-the-job training costs of
apprenticeships, and developing a national apicatystem for apprenticeships similar to
the Universities and Colleges Admissions ServicEAS)

Liberal Democrat action to help people with debt poblems

* Roll out a national network of free independenafioial advice centres, using a combination
of face-to-face and telephone service, to ensateinldividuals with debt problems can seek
assistance promptly and professionally. This wdnddto-funded 50:50 by the Government
and the financial services industry

« Expand the social fund, increasing the amount oftdkerm emergency affordable loans, to
help low income families pay off high interest dedotd to help families who temporarily
cannot afford essential goods

For more information on these proposals see —

‘Freedom from Poverty, Opportunity for All (Poverdyd Inequality Policy Paper), passed by LiberahDerat
conference, September 2007
http://www.libdems.org.uk/policies/freedom-from-ty-opportunity-for-all-all;show

‘A Generic National Financial Advice Service — Abkral Democrat Proposal’, launched by Vince Calvig
Danny Alexander, ¥ March 2008

http://www.libdems.org.uk/assets/0000/8905/LibemiiwcratPlansforGFA.pdf
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6. Ensure government-owned

banks are run in the public ‘\? “0“

interest to help keep businesses
afloat

The Government had no alternative but to savedadihg banks from collapse. If the banks collapse
almost every other business goes down with them.

But the bail out isn’t working. Despite billionsibg pumped into the banking sector and the
Government taking large stakes in some of Britdinggiest banks, viable businesses are continuing to
go under as banks pull lending from them.

The Government's ‘asset protection scheme’ isadfian the taxpayer. It does nothing to promote
new lending. Banks are simply dumping their badhéoan the taxpayer. It leaves us with the worst of
all worlds, with the taxpayer taking all the risksd losses and the banks continuing to be run by
bankers in their own interests and hoarding capifdle Government is pouring money into ‘zombie
banks’ purely to avoid the political embarrassmehtaking them into full public ownership.

Liberal Democrat action to get banks lending and hi@ business
« Banks which have failed and been rescued, suclB&3-and RBS, must be actively run in
the public interest by the Government. This isahly way to bring certainty, including full
guarantees for all depositors, to the system wthdecomplex process of straightening out the
banks’ balance sheets is completed.
e Banks under government control would be directed to
0 maintain lending, to stop jobs haemorrhaging asd@ompanies run out of cash
0 to identify and manage their ‘bad debt’
o0 actresponsibly on pay and tax avoidance

For more information on these proposals see —

Getting Banks Lending, f9Nov. 2008
http://www.libdems.org.uk/home/lib-dems-getting-ksitending-64218695;show

Vince Cable’s speech to the Liberal Democrat speimeference, 7 Mar. 2009

http://tinyurl.com/d6rhvv

Vince Cable’s speech in parliamentary debate oto@momy, 3% Mar. 2009
http://www.publications.parliament.uk/pa/cm200808iiansrd/cm090331/debtext/90331-0008.htm#090331FHI00
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7. Reform banking and the City so

this can never happen again ‘“N‘““

Over recent decades, banks and other financiaitigins “‘
have become increasingly engaged in highly rislactices,

such as excessive lending to individuals, and ergatnd
trading in complex and poorly-understood financial
instruments. The financial sector has lost siglitoobasic functions like providing investment feihal
businesses, and become mesmerised by the lurparfesply easy money through speculation. The
Liberal Democrats warned of the risks attachedhis,tand the need for more robust regulation of the
sector, but the Government did not listen.

The events of the last year show how ‘light towegulation failed. The Government must now act to
make sure that there is no repeat of the econonsis@nd credit crunch in future.

Liberal Democrat action to limit the excesses of # City

a) Return to old-style high street banks so people'savings are protected from the big risks of
investment banking

During the deregulation of international financialarkets during the 1980s and 1990s, Britain’s
formerly conservative high street banks got sudkida great game of complex financial services,
taking risks their predecessors would never havssiciered, venturing into new instruments as
quickly as they could be created. They went too far

British taxpayers cannot be expected to guarangaelding by our banks. Institutions that consumers
and small businesses depend on for savings ang lfzould not be put at risk by the casino cultdre o
investment banking.

* We would give banks a choice: do ordinary consumusiness like current accounts,
mortgages, business loans and savings, be tigiglylated and protected by the Government;
or take the high risk route, playing the marketgeobig returns, but not allowed to get
involved in high street services, and be allowefhiio

b) Tackle the damaging bonus culture

Reckless bonus policies are partly to blame foratrenomic crisis. Massive bonuses provided
perverse incentives for bankers to secure deatmrdess of their intrinsic merit and riskiness,
because there is no such thing as a negative b&@hest-termism was promoted over stability.

« Reform financial regulation to curb the destahilisbonus culture and discourage excessive
short-term risk taking, for example though remutierepolicies which reward only long-term
success and which ensure that those whose actesanful or cause loss bear the
consequences of their actions

c) Disqualify directors who got banks into this mes

If anyone's ever going to trust Britain's banks iagéhose responsible for this crisis need to be
brought to account. When Barings Bank went bu$B®b, the Government banned 10 directors from
working in any other boardroom. This time, whenwlmle banking system has been torn to pieces,
and some of Britain’s biggest banks have had tevtta the taxpayer for a multi-billion pound
bailout, not one person has been disqualified.

e Disqualify the directors who got banks into thisssie
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d) Require banks to hold more capital in periods oboom and less in recession

This would make cheap credit more available in wiakoirn and less available during a boom period,
helping to smooth the boom and bust cycle charsetéiby extremes of irresponsible lending. We
first called for it back in January 2003. It haswmappeared in the G20 Communiqué (April 2009).

« Require banks to hold more capital in periods afrb@nd less in recession
e) Stronger financial regulation

The credit crunch has exposed confusion and weakgses the regulatory system for handling
emergencies, in particular between the Bank of &mdjland the Financial Services Authority.

It is also increasingly clear that, in our globadid world, financial power does not respect national
boundaries. So regulatory institutions must opesdtthe same level: internationally.

* Reform the domestic regulatory system to crealeaer line of responsibility in crisis
situations. The Bank of England should have prinmagponsibility, ultimately accountable to
Treasury ministers, with the Financial Serviceshtuity as a freestanding agency within and
subordinate to the governance structure of the Bank

» ‘Intermediate’ financial institutions, such as hedgnds and private equity vehicles, should
be brought into the regulatory framework and beiiregl to be transparent

» Set up a new global financial regulator, able terage with the force of law, like the World
Trade Organisation. It must have the power to bimbg line, and enforce sanctions on, any
organisations or countries who fail to meet théiigations

f) Support more diverse, less profit-driven financal institutions

Incentives within the financial sector need to bédr aligned with the broader goal of building a
better society.

We need to reduce the dominance of ‘the City' anthpte the mutual building societies and credit
unions that used to be the bedrock of British fesiilaccess to financial services. We need a
revolution in our financial services to create dfeetive local banking infrastructure that can rung
local enterprise and keep our local economies tal independent.

* Encourage and support credit unions and other lohdsutual financial organisations

* Work for more decentralised banking institutiond arlocalised financial infrastructure
* Improved access to financial services through et Pffice network

* Break up the large government-owned banks befeydhe privatised

For more information on these proposals see —

Nick Clegg’s speech to Liberal Democrat spring evefice, 8 Mar. 2009
http://tinyurl.com/cgtz5d

Vince Cable’s speech to the Liberal Democrat speimaference, "7 Mar. 2009
http://tinyurl.com/d6rhvv

Petition to disqualify the bankers who caused taking crisis

http://www.disqualifythem.org

Nick Clegg’s speech to the IPPR on economic regouet” Feb. 2009
http://www.libdems.org.uk/news/nick-cleggs-speeatipipr-on-economic-recovery-158308242;show
Policy motion on Reforming the Financial Sectomjatetd at Liberal Democrat spring conferendeMar. 2009
http://www.libdems.org.uk/policies/lib-dems-set-glans-to-bring-the-city-to-heel-183572443;show
‘A New Deal for the City: Liberal Democrat Propasalaunched by Nick Clegg, faMay 2008
http://www.libdems.org.uk/home/liberal-democratafah-new-deal-for-the-city-18414;show
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8. Action to deliver future “
economic stability ‘N‘“
During Gordon Brown’s 10 years as Chancellor Bnitai ““

enjoyed a relatively stable economy. This wasrigdgart

thanks to the Government's adoption of the LibBxahocrat
policy of making the Bank of England independent.

However this stability led to complacency. Gordoovih believed his own rhetoric about ending
‘boom and bust’, and failed to heed the signs @oomng problems. In particular, levels of personal
debt which have grown to unsustainable heightsherback of spiralling, and over-inflated, house
prices. An economy based so heavily on debt was geing to be in a fit state to deal with global
shocks like the credit crunch. Gordon Brown is riaging the consequences of his years of inaction.

The Liberal Democrats would act now to put in pléoe building blocks for Britain’s future economic
stability.

Liberal Democrat action to deliver future economicstability

e Asset prices, and house prices in particular, shbalincluded in the considerations of the
Bank of England when setting interest rates to mamaflation. Without this, interest rates
are often too low in a housing boom and too higa period of decline

* Independent monitoring of the Government'’s fiscdés. We would give to the independent
National Audit Office the role of deciding whetltbe government’s ‘rules’ have been met
and whether corrective action is necessary

« Make the Financial Services Authority use its paterwarn and reprimand businesses that
enter into risky business practices, particulantyse which pose a risk to the wider economy

For more information on these proposals see —
‘A New Deal for the City: Liberal Democrat Propasalaunched by Nick Clegg, faMay 2008
http://www.libdems.org.uk/home/liberal-democratafah-new-deal-for-the-city-18414;show

9. International action to “
reinvigorate global trade “N‘“
Growing demands across the world for protectionasrd the ““

collapse of the Doha round of trade talks havetpat

continuing growth of global trade in jeopardy. Thgl
contribute to higher prices for food, energy andnooodities worldwide.

Liberal Democrat action to reinvigorate global trade
« Help kick start the aborted trade talks by workimghe European Union to unlock the
stalemate on agricultural trade between the richtae developing world
» Seek to make world trade rules more friendly tottiie goals of development and the
environment, including:
0 developed countries to proceed with the reductiogricultural subsidies they had
offered during the Doha trade negotiations, and
0 much greater investment in ‘aid for trade' assis#an the poorest developing
countries, helping them to open up their econotuesternational trade without
suffering excessive disruption

For more information on these proposals see —
International Trade emergency motion, passed bgrhillDemocrat conference, September 2008
http://www.libdems.org.uk/conference/internatiotralde-conference-demands-action-2023292;show
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10. New priorities for Government

— cut waste and invest in N‘““
education and families ‘“““

In tough economic times government needs to tigtgdielt,
to ensure it does not take any more money in @x i1absolutely necessary, and to ensure that the
maximum amount of the money it does spend goesasunes which will help people through the
recession and then strengthen our economic perfoceman the long-term.

We will get tough on unnecessary and wasteful gmeent spending, to identify £20 billion of savings
and reallocate it to our priority areas.

Investing in the future of all our children is eveore important as we seek to shape a sustainable
recovery from recession. We know that young peaitll&e hit hardest by the recession. We need to
equip today’s and tomorrow’s young people withgkiéls and education to prosper in future, not
leave them unable to escape from the circumstaofdieir birth or from debts acquired as students

Liberal Democrat action to invest in Britain’s future
* Provide additional help for parents with childcaosts, and paid parental leave
* Provide schools with the resources to cut infaas<lksizes to 15
* £2.5 billion extra funding for pupils from the masadvantaged backgrounds
* Abolish tuition fees for higher education (full-ttnand part-time) and further education, and
make maintenance grants available to FE studentiseosame level as HE students
« Boost adult training through new apprenticeshipb @ilege courses

We would pay for this by cutting areas of governtregending that we believe are wasteful, wrong,
or of low priority. These include taking people lugher incomes out of tax credits, abolishing the
Child Trust Fund, scrapping quangos and reduciegdipg on government advertising and IT.

For more information on these proposals see —

The Best Start for Children, the Best Deal for Hami(Childcare paper), adopteti Blar. 2009
http://www.libdems.org.uk/policies/liberal-demoadiack-plans-for-20-hours-of-free-childcare-184 2®8how
Equity and Excellence (Schools paper), adopteMar. 2009
http://www.libdems.org.uk/policies/liberal-demoadiack-plans-to-cut-primary-class-sizes-to-15-18380;show
Investing in Talent, Building the Economy (Adultrher and Higher Education paper), adopt&8dviar. 2009
http://www.libdems.org.uk/policies/liberal-demoadiack-plans-to-scrap-university-tuition-fees-188%16;show
Costings for the papers, publishé®ieb. 2009
http://www.libdems.org.uk/media_centre/our-childsefnture-paying-for-our-priorities-154737540;show

Local action to help people cope

in the recession “‘\? “0\“ B‘“ﬂm“

As well as our national policy prescriptions, Liberd Democrat run councils are already taking the leadn providing
practical help and advice to the people and businsss in their areas during the recession. For exang@Button has
started a council apprenticeship scheme to train oretrain people who are out of work, and Newcastlés one of
several cities buying up empty property from develpers for use as council housing.

Having a Lib Dem council will not stop a recessiorBut if we do the right things then we can sheltertiose that need
shelter more than others and provide communities W the chance to come out fighting when the worstfdhe
recession is past.

Find out more in ‘Smart government for hard times: A local Liberal Democrat response to the recession’
http://libdemgroup.lga.gov.uk/lga/core/page.do?pdeE666779
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